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SUBJECT: FMC PROCEEDINGS REGARDING AUSTRALIAN MEAT TRADE 

REE: A) STATE 297320; B) SYDNEY 2659; C) CANBERRA 8477 

1 . REF A DISCUSSED POSSIBILITY THAT T;0 LINES (REL AND 
MARITIME FRUIT) MIGHT BRING ACTION AGAINST OTHER 
FIVE LINES IN U.S. COURTS. SO EAR, THE TWO LINES 
HAVE NOT TAKEN THEIR CASE TO U.S. COURTS, BUT 
WE UNDERSTAND THAT ONE OR BOTH LINES HAVE TAKEN 
THEIR CASE TO THE INDUSTRIAL COURT IN SYDNEY UNDER 
AUSTRALIAN ANTI-TRUST LAWS. DEPARTMENT AND FMC 

WOULD APPRECIATE EROM CANBERRA AND SYDNEY 
ANY ASSESSMENT POSSIBLE ON THE LIKELIHOOD THAT 
AUSTRALIAN COURTS MIGHT EIND IN FAVOR OF THE 
COMPLAINANT LINE OR LINES AND WHAT POSSIBLE OUTCOME 
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MIGHT BE IF THE AUSTRALIAN COURTS WERE TO SO FIND. 
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2. PRESS GUIDANCE REQUESTED IN REES B AND C FOLLOWS: 

Q: WHAT ARE THE CONSIDERATIONS OF U.S. INTEREST 
- IN THIS CASE? 

A: JUST AS THE EXPORT OF MEAT FROM AUSTRALIA TO 
THE U.S. IS OF LEGITIMATE INTEREST TO AUSTRALIA, 

THE IMPORTATION OF THIS MEAT IS OF LEGITIMATE 
INTEREST TO THE U.S. THUS, THE COMPETITIVE 
CONDITIONS UNDER WHICH THIS MEAT IS CARRIED TO 
THE U.S. IS OF LEGITIMATE INTEREST TO THE US. 

UNDER U.S. LAW, THE EEDERAL MARITIME COMMISSION 
(FMC) IS EMPOWERED TO REGULATE THE CARRIAGE 
OF U.S. TRADE BY OCEAN COMMON CARRIERS. IN 
THIS CASE, IT HAS BEEN ALLEGED THAT CERTAIN 
CARRIERS IN THE TRADE WERE PROHIBITED BY THE 
AUSTRALIAN MEAT BOARD (AMB) FROM PARTICIPATING 
IN THAT TRADE. THE FMC IS PRESENTLY INVESTIGATING 
THIS ALLEGATION SINCE, IF TRUE, IT WOULD APPEAR 
TO BE IN VIOLATION OF U.S. LAWS REGULATING OCEAN 
COMMON CARRIERS. 

Q: WHAT ACTION IS THE U.S. FMC TAKING IN THIS 
CASE? 

A:THE EMC IS INVESTIGATING WHETHER THERE HAS 
BEEN A VIOLATION OF U.S. LAW INSOMUCH AS CERTAIN 
CARRIERS HAVE ALLEGED THAT THEY HAVE BEEN 
PROHIBITED FROM PARTICIPATING IN THE CARRIAGE 
OF MEAT TO THE U.S. UNDER U.S. LAW, SINCE A 
FORMAL COMPLAINT WAS FILED WITH THE FMC, THE FMC 
WAS REQUIRED TO HOLD FORMAL PROCEEDINGS TO 
INVESTIGATE THE ALLEGATION AND TO DETERMINE 
WHETHER U.S. LAW HAD BEEN VIOLATED. 
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